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Report to Rep. George H. HNahen, Chairsan, House Committee on
Appropriations; by Robert F. Keller, Deputy Ccaptroller General.

Issue Area: Intsarnational Economic and tiilitary FProyraus:
Foreign Military Sales {605); Program aand Budget Inforsati«®
for Conqressional Use (3800).

Contact: Logistics and Comaunications Div.

Budget PFunction: National Defense: Departaent of Defense -
8ilitary (except procureament & contracts) (05%1).

Organigation Concerned: Department of Defsnse.

Congressional Relavance: House Comgittee on Appropriations. Rep.
Gecxrge H. Nahon.

1n Noveaber 1977, GAO agreed to provide the House
Committee on App-rpriations with ~urremt inforsation on
transportation policies and practices of the Departaent of
Defense (DOD) for ume in fiscal year 1979 appropriation
hearings. In January 1978, it vas agreed that work should be
teraincted on the Bilitary Personnel Appropriaticn following the
suggestion that further work would be nonproductive siuco the
actual obligations shown in the fiscal year Lbudget for 1978
2qualed 95X of the estimated ckligations for that year.
Subsegu..at to this meeting. DOD officials aaserted (hat the
estimate for transportation of things in the Procurement
Appropriation vas based on foraulas relating to the procureaent
program and was not their best estimate for these costs. The
inforaation furnished shows only the actual Faysents for the
transportation of things in the Procurement Appropriation during
the S-month psriod froa October 1977 through Pebruary 1978.
Since historical data on dishursements by otject cluss vere not
availatle beyond the period fuornished, there is nu basis for
expressing an opinion on the validity of the projectionms. (RRS)
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The Henorzble George H. Mahon
Chairman, Committee on Appropriations
House of Representatives

Dear Mr. Chairman:

On September 7, 1977, you requested that we he prepared
to provide current information on transportacion policies and
practices of the Department of Defenge for use in fiscal year
1979 appropriation hearings.

On Novembet 3, 1977, we met wikh your representative and
agreed to (1) furnish information concerning the transportation
costs for Foreign Military Sales shipments that were moved by
the Defense Transportation System in fiscal years 1°76 and 1977,
(2) determine what the Department cf Defense had done tn pre-
vent using section 22 rates for Foreign Military Sales ship-
ments, and (3) compace estimated obligations with actual obli-
gations for fiscal years 1375 through 1977, and to the extent
possible, show actual payments made in tiscal year 1978 for
the "transportation «f things“ in the Militarv Personnel, Pro-
curement, and Operationi and Maintenance App:.o riations.

At . January 25, 1978, meeting, your representative aqreed
that we should terminate ocur work in the Military Personnel
Apprcpriation. We had suggasted that further work would be
nonproductive since the actual ubligations shown in the fiscal
year 1978 budget fo: fiscal year 1976 equaled 95 percent of
the estimated sbligations f£or that year.

We met with and gave the requested information Lo your
reprasentative on March 30 and April 4, 1978. He advised us
that our infcrmation and explanations would satisfy your re-
quest.

Subseguent to our meeting with your representacive, ¢f-
ficials of the Department of Defense said the estimate for
transvortation of things ir the Procurement Appropriation
was based on formulas relating to the procurement vrogram and
wss not their bast estimate for thege costs. Trese officials
advised us that a more valid comparison would b2 betweer the
actual expenditures for transpcrtation and the estimated rans-
portation costs shown in the Procurement Programs Documentc
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We would like to point out that the information furnished
shows only the actual payments for the transportation of things
in the Procurement Appropriation during the 5-month period
from October 1977 through February 1978. Since historical
data on dishursements by object class for transportation of
things was not available beyond the period furnished, we have
no basis for expressing an opinion on the validity of the
projections we made and furnished at the request of your
representative.

No further work on this assignment is planned. However,
my staff will be available to you or your representative
throuchout the mark-up session.

Sincerely vours,

’AEE;?ZIk;(fhu

Comptroller General
of the United States





